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43 

ACTION EB-07 

INFO OCT-01 EA-09 ISO-OO CAB-05 CIAE-00 COME-OO DODE-OO 

DOTE-OO INR-07 NSAE-00 CIEP-02 FAA-00 L-03 /034W 

075597 

R 010730Z DEC 76 
FM AMEMBASSY JAKARTA 
TO SECSTATE WASHDC 8009 

UNCLAS JAKARTA 15522 


E.O. 11652: N/A 
TAGS 
: EAIR, ID 

SUBJEC: CIV AIR - US-INDONESIAN NEGOTIATIONS 

REF : JAKARTA 15383 

PAN AM LOCAL REP RICKABAUGH DELIVERED FOLLOWING LETTER TO 
DIRECTOR GENERAL OF AIR COMMUNICATIONS AIR VICE MARSHAL 
KARDONO NOVEMBER 30: 

BEGIN QUOTE: 

DEAR MR. KARDONA, 

OUR PRESPECTIVE GOVERNMENTS HAVE BEEN IN CONSULTATIONS 
FOR THE PAST TWO YEARS IN AN EFFORT TO REACH AN AGREEMENT FOR 
THE CONDUCT OF AIR SERVICES BETWEEN INDONESIA AND THE 
UNITED STATES OF AMERICA. 

PAN AM, AS THE DESIGNATED CARRIER, HAS HAD AS ITS 
OBJECTIVE THE DEVELOPMENT OF AN AGREEMENT WHICH WOULD BE 
ECONOMICALLY VIABLE AND TO THAT END FULLY SUPPORTED THE 
INTER-GOVERNMENTAL PROCESS OVER THESE TWO YEARS. THE 
STATUS OF THE INTER-GOVERNMENTAL PROCESS BASED ON THE 
MOST RECENT RESPONSE BY THE GOVERNMENT OF INDONESIA ON 
NOVEMBER 3, 1976, PLACES PAN AM WITHOUT ANY ECONOMICALLY 
UNCLASSIFIED 
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VIABLE ROUTE RIGHTS EFFECTIVE FEBRUARY 1, 1977. 
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IN VIEW OF THIS FACT AND THE NEED TO PLAN ITS FUTURE 
ACTIVITIES PAN AM REGRETFULLY INFORMS THE GOVERNMENT OF 
INDONESIA OF ITS DECISION TO SUSPEND INDEFINITELY ALL SCHED- 
ULED OPERATIONS TO INDONESIA EFFECTIVE FEBRUARY 1, 1977. 

YOU SHOULD BE INFORMED THAT THIS DECISION WHICH WE 
ARE FORCED TO ADOPT IS THE RESULT OF THE PROTRACTED AND 
INFLEXIBLE NATURE OF THE SITUATION. UNDER THE CIRUCM- 
STANCES WE HAVE HAD TO REALLOCATE OUR LIMITED RESOURCES 
THEREBY MAKING THE REVERSAL OF THIS ACTION IN THE NEAR 
TERM UNLIKELY. 

END QUOTE. 
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